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Alberta Utilities Commission 

Calgary, Alberta 

 

The City of Lacombe Decision 23267-D01-2018 

Joint Economic Area Servicing Agreement Proceeding 23267 

 

 

1. On January 16, 2018, the City of Lacombe filed an application with the Alberta 

Utilities Commission for approval to enter the Joint Economic Area Servicing Agreement with 

Lacombe County, pursuant to Section 30(1) of the Municipal Government Act. The Joint 

Economic Area Servicing Agreement, which is attached as Appendix 2 to this decision, is an 

agreement in which the City of Lacombe agrees to provide water and wastewater services to 

Lacombe County, in order to enable Lacombe County to provide these services to a new 

development area that is presently unserved. 

2.  The Commission issued notice of the application on the Commission’s website on 

January 18, 2018, and in the Lacombe Express and Lacombe Globe on January 25, 2018. 

Interested parties were to register their concerns by February 8, 2018. As no submissions were 

received, the Commission has processed this application without further notice.  

3. According to the Joint Economic Area Servicing Agreement, the City of Lacombe 

owns, operates and manages the water and wastewater collection and treatment assets used to 

provide services to its customers. Lacombe County wishes to purchase water and wastewater 

services from the City of Lacombe and the City of Lacombe wishes to sell those services to 

Lacombe County, for an initial term of 40 years.  

4. The City of Lacombe submitted that the Joint Economic Area Servicing Agreement is 

necessary and in the public interest for the following reasons:  

(i) It prevents the duplication of expense and facilities in two adjacent municipalities. 

(ii) It provides a safe, cost effective and secure source of potable water and wastewater 

services to residents of a new development area within Lacombe County.  

(iii) Water and wastewater services for residents of the City of Lacombe will not be 

affected and the city will recover the costs of providing the water.  

(iv) The councils of both municipalities have resolved that it is in their respective 

municipalities’ interests to enter into the agreement. 

5. Under Section 30(1) of the Municipal Government Act: 

30(1) If a council proposes to make an agreement to supply water, steam or fuel to 

a public utility for a period that, with rights of renewal, could exceed 5 years, the 

agreement must be approved by the Alberta Utilities Commission before it is 

made. 
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6. The Municipal Government Act distinguishes between water and sewage in the 

definition of “public utility”: 

1(1)(y) “public utility” means a system or works used to provide one or more of the following for 

public consumption, benefit, convenience or use: 

(i) water or steam; 

(ii) sewage disposal 

… 

and includes the thing that is provided for public consumption, benefit, convenience or use; 

7. As Section 30(1) expressly mentions water, but does not reference wastewater or 

sewage, the Commission’s jurisdiction to approve the application is limited to aspects of the 

Joint Economic Area Servicing Agreement that pertain to water services. For clarity, the 

Commission is not making any findings in this decision with respect to wastewater or sewage 

services. 

8. The Commission has reviewed the Joint Economic Area Servicing Agreement and has 

no material concerns with it. The Commission finds that the Joint Economic Area Servicing 

Agreement between the City of Lacombe and Lacombe County is necessary and proper for 

public convenience and properly conserves the public interest. The Commission therefore 

approves the Joint Economic Area Servicing Agreement filed in Proceeding 23267, subject to the 

terms and conditions contained in the agreement.  

 

Dated on March 8, 2018. 

 

Alberta Utilities Commission 

 

 

(original signed by)  

 

 

Tracee Collins 

Commission Member 
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Appendix 1 – Proceeding participants 

Name of organization (abbreviation) 
Company name of counsel or representative 

 
The City of Lacombe 
 

 

 
 
Alberta Utilities Commission 
 
Commission panel 
 T. Collins, Commission Member 
 
Commission staff 

J. Graham (Commission counsel) 
C. Malayney 
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Appendix 2 – Joint Economic Area Servicing Agreement 

(return to text) 

Appendix 2 - Joint 

Economic Area Servicing Agreement

(consists of 25 pages) 



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 1 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 2 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 3 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 4 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 5 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 6 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 7 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 8 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 9 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 10 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 11 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 12 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 13 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 14 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 15 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 16 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 17 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 18 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 19 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 20 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 21 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 22 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 23 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 24 of 25

Decision 23267-D01-2018 (March 8, 2018)



Joint Economic Area Servicing Agreement

City of Lacombe 
Appendix 2 

Page 25 of 25

Decision 23267-D01-2018 (March 8, 2018)


	Appendix 1 – Proceeding participants
	Appendix 2 – Joint Economic Area Servicing Agreement



