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Alberta Utilities Commission 

Calgary, Alberta 

 

The City of Calgary 

Water Supply Agreement with the City of Chestermere  Decision 21357-D01-2016 

and Chestermere Utilities Incorporated Proceeding 21357 

1 Introduction and background 

1. On February 22, 2016, The City of Calgary filed an application with the Alberta Utilities 

Commission requesting approval of a potable water supply agreement between Calgary, the City 

of Chestermere (Chestermere) and Chestermere Utilities Incorporated (CUI), pursuant to 

Section 30(1) of the Municipal Government Act. The water supply agreement, attached as 

Appendix 2 to this decision, contemplates Calgary providing potable water and sanitary sewer 

servicing to Chestermere and CUI for a term of 20 years, expiring June 22, 2035. 

2. The Commission issued notice of the application on the Commission’s website on 

February 24, 2016, and advertised in the Calgary Sun and Calgary Herald on March 1, 2016, and 

in the Chestermere Anchor City News on March 3, 2016. Interested parties were to register any 

concerns or support with respect to the application by March 15, 2016. 

3. The Commission received a statement of intent to participate (SIP) from the Tsuut’ina 

Nation, Mr. Gordon Case, Ms. Susan Nelson and Ms. Maureen Bell, counsel for Water Rights 

Inc., on behalf of an undisclosed client. Ms. Bell requested confidential treatment of her client’s 

identity. 

4. In a March 21, 2016 ruling, the Commission denied Ms. Bell’s request for confidential 

treatment of her client’s identity and determined that a SIP from Ms. Bell’s client would only be 

considered if their identity was disclosed. Ms. Bell’s client was granted the opportunity to file a 

SIP. On April 4, 2016, Ms. Bell’s clients, Mr. Bruce McAllister and Rocky View 2020, filed 

their SIPs. 

5. In order to assess whether parties that filed SIPs would receive standing, and thereby be 

permitted to participate in the proceeding, the Commission requested that the Tsuut’ina Nation, 

Ms. Nelson, Mr. Case and Ms. Bell’s client describe how they would be directly and adversely 

affected if the agreement were approved. The Commission received responses on April 4, 2016. 

6. The Commission afforded Calgary the opportunity to comment on the requests for 

standing, and Calgary filed its comments on April 11, 2016. 

7. On April 13, 2016 the Tsuut’ina Nation filed a letter with the Commission indicating they 

were withdrawing their SIP. 

8. In a April 13, 2016 ruling, the Commission denied standing to Mr. Case, Ms. Nelson, 

Mr. McAllister and Rocky View 2020. The Commission indicated that no further process was 

required to deal with this application, and that it would proceed to issuing its decision. The 

Commission considers that the close of record for this proceeding was April 13, 2016. 
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9. In reaching the determinations set out within this decision, the Commission has 

considered all relevant materials comprising the record of this proceeding. Accordingly, 

references in this decision to specific parts of the record are intended to assist the reader in 

understanding the Commission’s reasoning relating to a particular matter and should not be taken 

as an indication that the Commission did not consider all relevant portions of the record with 

respect to that matter. 

2 The application 

10. Calgary provides both potable water and sanitary sewer servicing to Chestermere, and 

has done so since 1983 in accordance with several servicing agreements entered into between 

Calgary and Chestermere. These servicing agreements have all expired and as a result Calgary, 

Chestermere and CUI have entered into the water supply agreement. Because the term of the 

water supply agreement is greater than five years, it must be approved by the Commission, 

pursuant to Section 30(1) of the Municipal Government Act. 

11. Calgary advised that the water supply agreement was negotiated over the course of two 

years, and during the negotiations, Chestermere was represented by their own administration, 

their own outside legal counsel and their own engineering consultants. 

12. Calgary made the following declarations regarding the water supply agreement: 

a) The supply of potable water committed to under the Water Supply Agreement is 

necessary and proper for the public convenience and properly conserves the public 

interest. 

 

b) The provision of potable water to Chestermere, under the provisions of the Water 

Supply Agreement is reasonable for the residents of The City by recovering the full 

costs of service, and benefits the customers of Chestermere by providing for cost 

effective and secure source of potable water. 

 
c) The City discussed the Water Supply Agreement with The City’s Council and the 

Calgary City Council understands the reasons for the same and is in agreement with 

them. 

 
d) Chestermere discussed the Water Supply Agreement with the Council of Chestermere 

and Chestermere Council understands the reason for the same and is in agreement 

with them. 

 
e) CUI operates utilities on behalf of Chestermere, including the water utility.1 

                                                 
1
  Exhibit 21357-X0001, page 2. 
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3 Commission findings  

13. Under Section 30(1) of the Municipal Government Act: 

30(1)  If a council proposes to make an agreement to supply water, steam or fuel to a 

public utility for a period that, with rights of renewal, could exceed 5 years, the 

agreement must be approved by the Alberta Utilities Commission before it is made. 

 

14. The Commission has reviewed the water supply agreement and has no material concerns 

with it. Based on its review and considering the declarations made by Calgary as quoted above, 

the Commission finds that the water supply agreement between Calgary, Chestermere and CUI is 

necessary and proper for public convenience and properly conserves the public interest. The 

Commission therefore approves the water supply agreement filed in Proceeding 21357, subject 

to the terms and conditions contained in the water supply agreement, for a term of 20 years, 

expiring June 22, 2035. 

 

Dated on May 4, 2016. 

 

Alberta Utilities Commission 

 

 

(original signed by)  

 

 

Neil Jamieson 

Commission Member  
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Appendix 1 – Proceeding participants 

Name of organization (abbreviation) 
Company name of counsel or representative 

 
The City of Calgary 
 

 

 
 
Alberta Utilities Commission 
 
Commission panel 
 N. Jamieson, Commission Member 
 
Commission staff 

J. Graham (Commission counsel) 
C. Malayney 
C. Burt 
D. Mitchell 
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Appendix 2 – Water supply agreement 

(return to text) 

Appendix 2 - Water 

supply agreement

(consists of 82 pages) 
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